Attachment X: Federal Funds Subrecipient Requirements 


1. In performing its responsibilities under the contract, the subrecipient shall fully comply with: 

a. 2 CFR Chapter 1, Chapter II, Part 200, et al., Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards. 

b. All applicable terms and conditions of the award. 

c. All other applicable laws, regulations and policies authorizing or governing the use of any federal funds paid 
to the subrecipient under the contract. 

2. The subrecipient shall not utilize federal funds, or any required matching funds, provided under the contract as 
matching funds for any other federal award, unless specifically allowed under that award. 

3. Allowable Costs: Unless otherwise stated in this RFP, the subrecipient shall invoice the state agency based on actual, 
allowable costs incurred. 

a. The subrecipient shall ensure all expenditures invoiced, claimed and/or reported satisfy the General 
provisions for allowable costs, as defined in the 2 CFR Chapter 1, Chapter II, Part 200, Subpart E- Cost 
Principles; and Specific provisions for allowable costs, as defined in applicable Federal program rules. 

4. Indirect Cost Rates and Administrative Rates : In the event indirect costs and/or administrative rates are included as 
part of the cost reimbursement under the contract, the following will apply: 

a. If a subrecipient has an approved federally negotiated indirect cost rate, the state agency will accept the approved 
indirect cost rate, unless doing so would conflict with federal statutes or an exception has been approved by the 
federal agency, based on documented justification. (2 CFR § 200.414) If a federal agency has approved a new or 
different rate subsequent to the beginning of a contract period and the effective date is retroactive, the change 
(increase or decrease) will not be recognized and accepted until the following contract period. 

b. A rate of 10% of Modified Total Direct Costs (MTDC) will be used for those subrecipients that do not have a 
federally negotiated indirect rate (2 CFR § 200.414). 

c. Administrative costs are defined as general administration and general expenses such as the director’s office, 
accounting, personnel, library expenses and all other types of expenditures not listed specifically under one of 
the subcategories of “Facilities”, (including cross allocations from other pools, where applicable). (US Dept, 
of Labor - Guide for Indirect Cost Rate Determination). Administrative costs can be categorized as both 
direct and indirect costs. 

Administrative rates will vary by award, will be determined by the state agency, and will not exceed limits set 
forth by statute or regulations pertaining to each award. For example, some federal programs have statutory 
limitations on the % of dollars which may be expended for administrative costs. The state agency must abide 
by those statutory limits. Consequently, in contracts which include federal dollars with statutory limitations 
on administrative costs, the state agency will limit the use of award funds for administrative costs in 
accordance with the statutory requirements. In such instances, the state agency award will deem 
administrative costs (including administrative costs included in the indirect rate) unallowable to the extent 
that the costs exceed the statutory limits. 

d. With regard to indirect cost rates and administrative rates, guidance and requirements noted in Part 2 CFR § 200, 
“does not change or modify any existing statute or guidance otherwise based on any existing statute.. .and does 
not supersede any existing or future authority under law or by executive order of the Federal Acquisition 
Regulation.” Thus, for state agency programs where the specific federal award requirements define 
Administrative costs in such a manner that all Indirect costs are Administrative costs, the state agency cannot 
accept an indirect rate (regardless of whether it is federally negotiated or not) that exceeds the Administrative rate 
cap designated by the specific federal award. 

5. Record/Document Requirements and Retention: 

a. The subrecipient shall have written policies and procedures in place to ensure compliance with the terms, 
conditions, laws, and regulations in 2 CFR Chapter 1, Chapter II, Part 200, et al., Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Award, and shall make its policies and 
procedures available to the state agency, upon request. 





b. The subrecipient shall maintain an accounting system that, at a minimum, records expenditures in a manner 
that readily identifies the expenditure as an activity allowable under the award and allows required federal 
financial reports to be easily prepared. 

c. In accordance with 2 CFR § 200.333 the subrecipient shall retain, for a period of three years from the date of 
submission of the final expenditure report, or from the date of the submission of the final quarterly or annual 
financial report to the state agency, all financial records, supporting documents, statistical records, and all 
other records pertinent to the federal award. 

6. Subrecipient Monitoring: The state agency reserves the right to conduct monitoring reviews to ensure the 
subrecipient administers the federal award in compliance with applicable laws, regulations, contractual obligations, 
and performance goal measures. 

a. When deemed appropriate by the state agency, a monitoring report based on the results of the monitoring 
review will be issued to the subrecipient. 

b. The subrecipient shall submit a written corrective action plan for any findings and recommendations in the 
monitoring report as directed by the state agency. 

1) The corrective action plan should include the actions the contractor proposes to take to remedy concerns, 
timeframes for achieving such remedies, and the person(s) responsible for the necessary action. 

c. The state agency will respond in writing by accepting the corrective action plan submitted and/or requiring 
further action, including, but not limited to: 

1) More detailed financial reports or other documentation; 

2) Additional monitoring; 

3) Requiring the subrecipient to obtain technical or management assistance; and/or 

4) Establishing additional prior approvals from the state agency. 

7. Audits: If required, the subrecipient shah have a single or program-specific audit conducted in accordance with 
provisions of the Single Audit Act of 1984 (with amendment in 1996) and 2 CFR Chapter 1, Chapter II, Part 200, 
Subpart F, et al., Audit Requirements. 

a. In accordance with the provisions of 2 CFR Chapter 1, Chapter II, Part 200, Subpart F, et al., Audit 
Requirements, the subrecipient shah consider ah sources of federal awards, including federal resources 
received from the state agency, in determining the federal awards expended in its fiscal year. 

b. In the event the subrecipient is required to obtain an audit pursuant to 2 CFR Chapter 1, Chapter II, Part 200, 
Subpart F, et al., Audit Requirements, the subrecipient shah submit the reporting package to the Federal Audit 
Clearinghouse (FAC) as required by 2 CFR § 200.512. The subrecipient shah notify the state agency of the 
acceptance of the audit by the FAC within 7 calendar days of the acceptance. The subrecipient shall also 
notify the state agency in the event the subrecipient is not required to obtain and submit a single audit. These 
notifications shah be submitted to the: 

Department of Social Services 

Division of Finance and Administrative Services 

Attn: Single Audit 

P.O. Box 1082 

Jefferson City, MO 65102 

Or DFAS.ComplianceUnit@dss.mo.gov 

c. The subrecipient shah cooperate with the state agency in resolving questions that the state agency may have 
concerning the auditors’ report and plans for corrective action(s) pursuant to 2 CFR § 200.521. 

8. The subrecipient shah be responsible for any deferrals, disallowances, questioned costs, or other items not allowed for 
federal financial participation claimed by the state agency on behalf of the subrecipient. The subrecipient shah return 
any funds disallowed, either to the state agency or directly to the applicable federal agency, as instructed by the state 
agency and within the timeframe designated. 





9. Transparency Reporting : In order to assist the state agency in complying with its reporting requirements under the 
Federal Funding Accountability and Transparency Act (FFATA), the subrecipient must fully complete and submit the 
FFATA Data Form, attached hereto as Exhibit X, to the state agency prior to the award of the contract. 

a. The subrecipient should register in the federal government System for Award Management (SAM) available 
at www.sam.gov , to record information about the subrecipient's organization, including executive 
compensation data. SAM is a secure, single repository of data and the subrecipient should only need to 
register once and renew annually thereafter and update information as necessary. 

b. The state agency will provide the subrecipient with applicable federal funding source information in 
accordance with 2 CFR § 200.331. 




